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SUBJECT: COUNTERVAILING DUTY INVESTIGATION - CERAMIC 
WALL TILE 

REF: (A) MANILA 2229, (B) STATE 29118 

1 . USG CANNOT ACCEPT PROPOSAL SET FORTH PARA 2, REFTEL A. 
TYPE OF AGREEMENT CONTEMPLATED BETWEEN MARIWASA AND FIL 
HISPANO WOULD APPEAR TO BE VIOLATION OF US ANTITRUST LAWS. 
EMBASSY SHOULD NOT, RPT NOT, ENCOURAGE OR PARTICIPATE IN 
NEGOTIATION OF THIS TYPE OF MARKET SHARING ARRANGEMENT. 

2. IN CLARIFICATION OF REFTEL B, IT IS NOT NECESSARY FOR 
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BENEFITS UNDER INVESTMENT INCENTIVE AND EXPORTINCENTIVE 
ACTS, ALTHOUGH USG WOULD WELCOME SUCH ASSURANCE TO RESOLVE 
CASE. TREASURY COULD AS AN ALTERNATIVE ACCEPT GOP 
ASSURANCES THAT AS OF FEBRUARY 26 (DATE FINAL TREASURY 
DETERMINATION IS REQUIRED) NO FIRMS RECEIVING BENEFITS 
UNDER THESE ACTS ARE EXPORTING CERAMIC WALL TILE TO US, 

ALONG WITH COMMITMENT BY GOP TO INFORM USG IMMEDIATELY 
SHOULD THERE BE ANY CHANGE IN THAT SITUATION. IMPLICIT 
IN USG ACCEPTANCE OF GOP ASSURANCES WOULD BE UNDERSTANDING 
ON PART OF GOP THAT ANY SUCH NOTIFICATION WOULDRESULT IN 

REOPENING OF CASE AND EXPEDITIOUS ACTION TO OFFSET 
BENEFITS. 

3. USG REQUIRES NO ACKNOWLEDGMENT OF GUILT ON PART OF GOP 
AND IF IT WILL EASE RESOLUTION OF MATTER, GOP COULD, IN 
INSTRUMENT GIVING ASSURANCES, ASSERT POSITION THAT ACTS IN 
QUESTION ARE NOT IN VIEW OF GOP COUNTER VAILABLE SUBSIDIES 
UNDER GATT'S PROVISIONS. KISSINGER 
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